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A REPORT on inner irends and forecasts of significant developments, dedicated to the preservation of the American way and a free democratic economy by 
the revival and extension of Christian sharing and_the prevention of war by the revelation and correction of the causes of war. WE BELIEVE thai Christ’s 


teachings are the measurement of truth; that in Christian progress society will move forward constructively and naturally, thus avoiding the curse 
WE ARE CONVINCED that the American answer for both communism and democratic 
that promotes closer management-worker cooperation, greater worker participation in ownership, profit-sharing, systems of pen- 

AND for our country, right or wrong, rejoicing when it is right, but 
influenced into the wrong, we believe that the greatest patriotism will be to seek through democratic 


changes as represented by the evils of communism. 


vitalized Christian capitalism 
sions or security out o 


production and other forms of applied Christian sharing. WE ST. 
when authoritative evidence indicates our country és bein 


means to set our country right. WE HOLD this to be the highest service to patriotism and to God. 


of violent 
socialism is a re- 





Education Report 


American education is suffering 
great harm from the underground 
drive to destroy all forward-look- 
ing liberal education in the name 
of “fighting communism.” 
Throughout the country there are 
groups of wealthy arch-reaction- 
aries — with their hirelings in 
state legislatures, in the press and 
on the radio, — who fight all 
social advances, slum clearance, 
public power developments, farm- 
ers’ electric co-ops, all forms of co- 
ops, profit-sharing, etc., as “social- 
istic” and “communistic.” These 
men stand in revealing contrast to 
other men of wealth who believe 
in all progressive movements as 
the surest way to perpetuate the 
best elements of American capital- 
ism and true free enterprise. 
These enlightened capitalists real- 
ize that it is inevitable and desir- 
able for students to be made 
aware of progressive devolopments 
which have such a large place in 
the new forms of modern society. 
Would you teach medicine with- 
out having young doctors study 
new discoveries in both diseases 
and medicine? 

But when a professor gives a 
fair and factual interpretation of 
the place of these new social and 
and economic developments in 
modern society or so outlines these 
developments in the textbooks he 
writes, sooner or later he is mark- 
ed for professional execution by 
the self-appointed reactionary ges- 
tapos to which we refer. These 
reactionary groups work in sever- 
al ways — often through the es- 
tablishment of un-American ac- 
tivities committees in state legisla- 
tures which have, in most states, 
achieved a shameful record of ir- 
responsible character assassination. 
The most un-American behavior 
in America is often found in state 
un-American activities committees. 

There has been justification for 


scrutiny and discipline relative to 
(continued first col., THIRD page) 


HE MAJOR DANGER OF OUR DAY is that, in our absorption 
with the threat of communism, we lose sight of the fact that com- 
munism is but one of the manifestations of the mounting inadequacy of 
human society. The pendulum of power swings between the organized 
forces of labor and the influence of concentrated wealth, — and the 
colossus of modern government which can itself become the captive of 
either, or, under a one-party tyranny, enslave both. The history of our 
century has shown that men entwined in any of these elements are much 
the same, that evil can reveal itself as rapidly in one as the other. Sal- 
vation for our day rests not in the victory of any of these divisions of 
society but in the infusion of restraining, redeeming spiritual values into 
each force that they may seek to serve each other rather than dominate 
and conquer. 


X-Ray and Forecast 


CONOMICS AND YOU: Our whole economic pattern is being 

stretched out of shape, with treacherous elements in it that could 
hurt many of us. Last summer and fall, before demand on civilian 
goods for rearmaments could possibly affect prices or drain off quanti- 
ties of goods available, prices shot up when there was no scarcity. War 
news or official emergency proclamations simply did not dry up what 
was on the shelves of stores and stacked in warehouses. The rising price 
levels and so-called scarcities were artificial, — what economists call a 
“psychological, emotional” market or price trend. The goods were 
there, prices could and should have remained level. But prices went 
up in a chain reaction all up and down the line as producer, wholesaler, 
distributor, retailer, — all began to “protect their positions,” — for fear 
the next order they made would cost more, — fear that goods would 
soon become scarce. These were politely called “anticipatory raises.” 
And in some respects it seems reasonable, justifiable, yet the average 
wage-earning consumer asks “Did you ever ask your boss for an ‘an- 
ticipatory raise?” 

ARMAMENT REACTION YET TO COME: It takes months 
for the armament program to get going, — it isn’t going yet and won't 
be until this summer. But the “emotional” situation finally wore itself 
out this past winter. Knowing there were no real scarcities (except in 
a few items where the Government was stockpiling), people began to balk 
against the high prices. With consumers holding back, the feeling of 
breathless emergency having worn off, prices began to break downward, 
and during the last few weeks department store sales have slumped, 
large business buyers have cut orders and complaints of surpluses are 
openly heard. 

Now business leaders have been saying that this easing up occurs 
because our great production system can produce both the guns and the 
butter. Yet while business spokesmen have preened themselves along 
this line in the headlines and in business advertisements, their own econo- 
mists are warning that it isn’t so, — that as a school boy should see, the 
real thing hasn’t hit yet. By late summer and fall, military production 
will be going full tilt and the pinch will then begin to really bite in. 
That will be the testing time. For the post-war lunges toward record- 
breaking profits by many large corporations (which has done much to 
pressure prices so high at present, with consequent wage demands by 
workers as they try to catch up with the cost of living) has nailed our 

(continued on NHXT page) 





Gen. MacArthur 


The News of MacArthur’s 
dismissal comes just as we go to 
press. For many months we 
have alerted our readers to the 
rising crisis between the military 
extremists, in Korea and at 
home, and our more moderate 
strategists. We have repeatedly 
described the drive towards a 
complete “showdown” with Red 
China, a trend that was fright- 
ening and alienating our allies, 
yet leaving entirely unresolved 
our conflict with Russia. Re-read 
Between The Lines for Sept. 18, 
— it’s all there. See also our 
issues of Oct. 23, Dec. 4 and 18. 











Facing Facts in Asia 

Christian Challenge: A Lay- 
men’s Conference on Christianity 
and Communism recently held in 
Bangkok, Thailand, was sponsored 
jointly by the International Mis- 
sions Council and the World 
Council of Churches. Christian 
laymen and lay church leaders 
from central Asia (many of them 
from areas where Communist 
pressure is intense, some of the 
delegates having personally ex- 
perienced the terrorist tactics of 
Red infiltration) were thus in an 
unusual position to appraise the 
place of the church and Christian 
truth in conflict with communism. 
Their conclusions are more realis- 
tic than usual in most religious 
gatherings. Dealing severely with 
those conditions that invite com- 
munism, the conference’ with 
penetrating courage stated that 
“the church has the responsibility 
to keep the whole of life under 
Christian judgment. Its teachings 
can illuminate the political, eco- 
nomic and social problems which 
are so fateful for humanity in our 
age .... the church in Asia (in 
all the world, we might add - Ed.) 
cannot, dare not assume a_pas- 


sive or neutral, and much less a 
(continued first col., NEXT page) 








Facing Facts in Asia 
(continued) 

Conference urged Christians to face 
the just grievances of men in racial 
and class groups, and do all in their 
power through Christian means to 
alleviate these conditions through 
Christian grace and teaching as a 
means of avoiding the violent 
remedies taught and promoted by 
the Marxists. 

U. S. Administrators in Ko- 
rea: Pearl Buck has explained the 
U.S. failure to administer South- 
ern Korea successfully during our 
military occupation as a problem 
primarily of the language barrier. 
Our administrators had to depend 
almost entirely on interpreters, and 
these interpreters became in effect 
the governing group, many accu- 
mulating quick wealth through 
flagrant looting of U.S. ware- 
houses, etc. 

Now an American officer who 
served in the American military 
occupation of Korea gives further 
background on the failure of our 
occupation in The Epic of Korea 
(Public Affairs Press, Washington, 
D. C., $2.50). The author, A. 
Wigfall Green, assigned to Korean 
duty in 1945, served as Judge 
Advocate, president of the 
Board of Review for trial of Ko- 
reans and director of the Officer 
Candidate School of the Korean 
Army. He is now on the faculty 
of the Command and General 
Staff at Fort Leavenworth. Thus 
he is not prejudiced against the 
American occupation. He simply 
describes the problems, the meth- 
ods, the results, honestly conced- 
ing the chaos, brutality, injustice 
and famine caused by American 
military men without qualifica- 
tions for the job and by our mili- 
tary head there who performed 
as a dictator without knowing the 
country or the people and by re- 
lying on incompetent aides and 
advisers. One specific measure 
of our failure: South Korea had 
previously grown enough food for 
its own people plus large exports 
of rice to Japan, — but under 
American administration the 
country had to import much food, 
even rice, and still the hungry 
Koreans swarmed into the gar- 
bage cans outside American mili- 
tary quarters. 


The author of this book is 
realistic but he is no radical. He 
merely reports the facts and 
states, “The Korean experiment 
was a well intentioned experi- 
ment. But it failed ... A hand- 


ful of Americans cannot actually 
operate an entire government, 
particularly under a system for- 
eign to them; . . . it is better for 
the nationals of a country to make 
a failure of the operation of their 
government than it is for aliens 
to make a failure of it... But, 
like the scholarly scientist,” who 
(continued third col., THIS page) 


X-Ray and Foreeast (continued) 


price levels in such a way that there is no slack, no elasticity, — nothing 
prices can do but move on higher, — right through the present rather 
thin price controls. We don’t doubt that our great production system 
can continue to create miracles, but there is real and growing danger 
that the millions of wage earning people at the base of our consumer 
pyramid are going to be badly squeezed, and their welfare is the foun- 
dation of our prosperity. 

IF THE WAR CRISIS CONTINUES in Korea, the average of 
us will be caught in the pressure between high taxes and the increasingly 
poor quality of goods at prices we can hardly afford to pay. Food es- 
pecially will be a problem to average and small income groups. It will 
be hard to ease the pressure. Millions of women will go back to work. 
Many already have. In a way, America is becoming Europeanized. 
Millions in Europe, living in this world-wide war economy which we are 
now getting into, are only able to survive if everybody in the family finds 
a job of some kind. In Spain, Italy, France, etc., many family heads 
hold down two jobs, working 15 or 16 hours a day to make ends meet. 
Almost everyone has to have some extra source of income, legitimate 
or illegitimate, — or go hungry. Universally throughout Europe and 
much of Asia, also South America, — Argentina, Bolivia, Mexico, etc., 
living costs have gone up much faster than wages. The rich are getting 
richer and the poor poorer, with the middle class beaten down increas- 
ingly into the ranks of the poor. While income taxes curb somewhat 
personal wealth in America (whereas in much of Europe the rich pay 
little tax), the pyramiding of wealth here is in the great growth of cor- 
poration wealth through the funneling of vast government arms ex- 
penditures, in World War II and since, into a comparatively few leading 
industrial giants. So wealth is acquiring mounting power here as else- 
where at a rate entirely out of line for a healthy democracy, even though 
it is corporate wealth. 


Br BUSINESS, BIG LABOR TENSIONS: The tension between big 
business leadership and labor over the control of the defense pro- 
gram is not ended, although the open quarrel has been smoothed over 
and labor has rejoined the Mobilization Board. As we reported recent- 
ly, organized American labor is strongly resentful over the record-break- 
ing business profits of the past months. Between The Lines maintains 
many contacts throughout the labor field, and we believe it is no ex- 
aggeration to say that there has seldom been a time to our knowledge 
when the resentment against business leadership has mounted so rapidly. 
We watch scores of labor periodicals and the boys are really pouring it 
on. And remember, — it is being done by professionals. Labor unions 
are no longer smoke-filled beer joints with a bunch of bruisers sprawled 
around. The bruisers are still in business breaking the ice in the textile 
towns in the south when unions are still being fought, and there the 
beer and smoke still fill the air. But that’s at the fringe. Labor is big 
business, headed today by smart university-trained leaders. The old 
blunderbuss type like John L. Lewis, which the press still plays up, is 
fading out. The unions are big institutions with money to hire skilled 
authoritative economists. And it’s not the rabble rouser who is telling 
the 16 million workers that the record-breaking profits are bad. Expert 
economists are showing them scientific charts, made simple and clear 
for the lay mind, demonstrating that business creates prosperity by pay- 
ing a good wage so the wage earner can be a good consumer, with the 
corporation making a fair and adequate profit, with expanding produc- 
tion wherever possible by developing new and better products. or selling 
for less to sell more, whenever technological advances open the way. 
All authoritative economists agree that such a balance of economy has 
been the success formula of American capitalism. , 

Moreover workers have been coached by their own economists 
that business should and must make a fair and adequate profit; when the 
worker demands too much and produces too little, he kills the profit 
and cuts his own throat. This is replacing the old time labor leaders’ 
philosophy of how “to get more and more for giving less and less”, al- 
though you’d never learn it from the anti-labor bias that fills so much 
of the press and radio. 

But labor economists also emphatically teach that when business 
starts to make too much profit things soon go out of balance. If profits 
are extraordinarily large, one of two things is wrong; either too much 
is being charged for the product, which will stifle trade and kill profit, 
or the wages paid are too small, — or both. The union economists are 
now telling American workers that, every time in the past three or four 
years the worker fought for a wage raise as living costs went up, the 
corporations used that wage raise as an opportunity to hike their prices 
far more than the wage raise justified, — increasing profits all out of 

(continued on NEXT page) 


Facing Facts in Asia 
(continued) 

negative attitude, to the . . . issues 
of the day. The Christian teach- 
ing on property with stress on the 
ultimate ownership of all prop- 
erty resting with God the creator 
must be declared. The _ entire 
resources and productivity of the 
earth are derived from the bounty 
of God for all of His children. 
We must discern in communism 
those elements that conflict with 
Christianity and those elements 
which are a true judgment in the 
existing social and economic order. 
Christians must recognize that com- 
munism, while denying the essen- 
tial Christian faith, borrows some 
of its ethical goals such as interna- 
tional peace, social justice” ... The 
drops an experiment when it fails, 
rather than saying it isn’t so, the 
author continues, “the United 
States must accept the failure with- 
out attempts to justify its process- 
es, and must start a new experi- 
ment that will bring positive results 
and success.” 

The Other Side: By contrast, 
we quote here from a Korean 
Presbyterian minister of Seoul, 
who is in America to represent Ko- 
rean Protestant groups in thanking 
America for past help and to ap- 
peal for continued support of Ko- 
rean freedom until final victory is 
won. Rev. Han Kyung-Chik 
maintains that the Korean Repub- 
lic made steady progress under 
Syngman- Rhee, that the people 
trust and love him. “Our Repub- 
lic . . . has made mistakes but mis- 
takes because of lack of experi- 
ence, not of intent or (to my 
knowledge) of corruption... In 
1945 we were liberated from Jap- 
anese domination but found that 
without our knowledge or consent 
our country had been divided at 
the 38th parallel. (The U.S. made 
this division - Ed.) Had there 
been no division of Korea, there 
would be no war today. The 
North Koreans were forced into 
communism. Probably 90 per 
cent of them are still against it.” 
While there is doubtless much 
truth in this thesis, there are other 
evidences that do not wholly sup- 
port it. 

From China: Only the bad 
news about Red China is publish- 
ed. Here’s a note from the other 
side: When Sir John Hutchinson, 
retiring British charge d’affaires in 
Peiping and a_ highly regarded 
conservative British diplomat, 
reached Hong Kong he reported 
that he had been “very courteous- 
ly treated” throughout his negoti- 
ations with the Reds. Sir John 
said that, while the Communists 
used strong methods, they also 
were making real progress in 
stabilizing prices and _ preventing 
rapid deflation, and that the ab- 
sence of graft seemed a miracle 
to all who knew the old China. 


Education Report 


(continued) 

the appearance of Communist in- 
fluences in universities and col- 
leges, and, in some few instances 
Communist elements on university 
faculties. But the need for such 
action, instead of being carried 
out with precision, justice and ef- 
ficiency, has disintegrated into po- 
litical debauchery. 

When possible, these reaction- 
ary forces work through the 
boards of regents of state univer- 
sities as they did in California, 
where, by stealthy maneuvering, 
the rabid Hearst elements managed 
to get control of the Board of 
Regents of the University of 
California. 

During the days when Russia 
was a fighting ally of the U.S. and 
Communists had an open door into 
all areas of American life, there 
were a few professors who did get 
associated with the Communists 
just as there were a few in labor 
unions, in the Army, in the Gov- 
ernment, — and in big corpora- 
tions! There have been many 
close associations between big 
businessmen and the Communists, 
— which is an angle never men- 
tioned by those who are always 
whooping it up about the Com- 
munists in the Government or in 
the schools. (Look up in your 
public library the great sales and 
shipments of American machinery, 
etc., to the Communists through 
the Soviet Trading Commission, 
“Torgsin”, 1933-41). 

But the fact that a few Reds — 
and only a very few — got into 
the universities has been used as a 
vicious weapon to attack all for- 
ward-looking elements in educa- 
tion. In the instance of the Uni- 
versity of California, the Board of 
Regents knew that the most dis- 
tinguished educators on the faculty 
would resent any effort to regi- 
ment them or make them take loy- 
alty oaths. Distinguished scholars 
who had taught at Berkeley for 
many years, bringing great distinc- 
tion to the University and to them- 
selves, would not likely be willing 
to troop in before a group of po- 
litical henchmen to take loyalty 
oaths, when these scholars’ years 
of service to the highest ideals of 
America’s traditions spoke of their 
loyalty far beyond anything evi- 
denced in the behavior of the po- 
litical self-seekers on the Board of 
Regents. The creed of academic 
freedom is very close to the heart 
of worthy educators. The right to 
pursue truth, even when truth is 
unpopular or under condemnation, 
is the cornerstone of education in 
a democracy — a creed that is not 
shared by the rabid reactionary 
groups whose voices you often 
hear in radio and press and whose 
counterparts in the past burned 
Savonarola, persecuted Galileo 


and drove the Pilgrims to the new 
(continued third col., THIS page) 


THE ENCIRCLING GLOOM 





If all the Americans who maintain some religious affiliation 
were moved into adjoining states, we would find that nearly half 
of the map of the U.S. would be literally designated as pagan. 


Yet we speak fondly of Christian America! We may be thankful 
that our forefathers instilled Christian principles into the life of 
our nation so deeply that until this day the fundamental concepts 
by which we live are still Christian in content. But how long can 
that condition last when half of our people have lost all connection 
with the source of our strength? Also when we add the fact that 
of those who claim to maintain religious affiliations, only about 
a fourth or a third are in any way active to their religious affilia- 


tions, — how long can we expect our traditional religious environ- 
ment to last? It is for this reason that we face dangers to our 
society from within — dangers that we cannot blame on the Com- 


munists. Spiritual disintegration from within is as mortal an enemy 
as attack from without. 





X-Ray and Foreeast (continued) 
proportion, — and then telling the public that high prices are all a 
result of wage demands. 

Because there are 60 million American workers with only 16 
million belonging to unions, don’t be deceived by the idea that “after all 
only 1 worker out of 4 is organized.” Fully 20 million of the unor- 
ganized workers are closely associated with union workers, share the 
same community interests, — the unions leaven the lump thoroughly. 
And, despite the abuses and racketeering which have sometimes pre- 
vailed in labor unions, it is accepted in all authoritative circles that the 
wages paid, the policies and attitudes of American labor as a whole, are 
largely molded and shaped by the leadership of the major powerful 
unions. So millions of wage-earning Americans, in and out of unions, 
are going to be influenced, their opinions crystalized, their attitudes fixed 
by these present tensions now being pressed upon them. 


HE HIGHEST PROFIT-MAKING records in American business 

history continue to be tabulated for 1950 (See BTL, March 19, 
for previous reports). The great paper corporation, Crown-Zellerbach, 
reports that profits jumped 30 per cent in 1950; American Telephone 
and Telegraph reports profits up 30 per cent in one year (yet a drive 
is on to raise telephone rates almost everywhere!); the U. S. Rubber Co. 
made a 30 per cent profit gain above ’49; American Smelter and Refining 
gained 25 per cent; American Radiator gained nearly 50 per cent in 
one year, — and so it goes. Remember that these huge gains are after 
the war and post-war years had already registered the most profitable 
period of operation in history. 

The corporations are endeavoring to justify and befog the situ- 
ation in three ways: (1), by reporting profits in terms of per cent in sales, 
which is, of course, plain camouflage for, in evaluating industrial worth 
in property or stocks, earnings are always measured in terms of invest- 

(continued on NEXT page) 


Education Report 
(continued) 
world. 


So, when the California profes- 
sors balked, the Board of Regents, 
dominated by a Hearst lawyer, 
seized the opportunity to swing the 
axe on all liberal forces on the 
Berkeley campus. It was believed 
that the most noted and “safe” 
professors would capitulate if nec- 


essary under threats, then the 
younger liberal professors, for 


whom the regents were really gun- 
ning, could thus be squeezed out. 
But the whole plan backfired. Al- 
most the entire faculty, especially 
the most distinguished names, re- 
fused to comply. As a result, at 
least 110 scholars, “among them 
some of the illustrious minds of 
our generation,” have been lost to 
the University of California. The 
number includes 26 dismissed, 37 
(most of them famous men in their 
fields) resigned in protest, and 47 
other outstanding educators de- 
clined when approached to take 
jobs on the university faculty. 
Consequently it has been necessary 
to drop 55 courses from the cur- 
riculum! 

While the California Hearst 
press has continued its psycho- 
pathic barrage against “commu- 
nism in the university,” such great 
papers as the San _ Francisco 
Chronicle have lifted strong voices 
against those who have stupidly 
destroyed the standing and struc- 
ture of higher education in Cali- 
fornia. And with the verdict of 
the California courts denouncing 
the Board of Regents’ action and 
holding the loyalty oath require- 
ments invalid, other campuses are 
breathing a little easier. California 
courts have directed that many of 
the professors be re-hired. 

Another great university in the 
West, the University of Washing- 
ton in Seattle, has stood unsteadily 
on the brink of a similar experi- 
ence. But alert and ably directed 
action on the part of the Univer- 
sity’s Board of Regents resulted 
in the removal of those very few 
of the faculty concerning whom 
there could be any question. Hence 


further interference has so far 
been prevented, although the 
same rabid, anti-progressive ele- 
ments exist in that state as in 
California, — in Illinois and else- 
where. 


In consulting faculty members 
and upper classmen on_ several 
university campuses, Between The 
Lines has found that some left- 
wing actitvities exist in many in- 
stances — chiefly among those 
restless, unsettled student elements 
that have always enlivened cam- 
puses by their rebellion against 
“the existing order.” Within such 
groups there will likely be a very 
few who have actually established 
links with Communist party or- 


ganizations, who are maintaining 
(continued first col., NHXT page) 





Education Report 
(continued) 

contact with Communist head- 
quarters for securing and distribu- 
literature, etc. The type of 
students who in such ac- 
tivities are not usually influential 
or respected by the other students 
or the faculty. At the University 
of Chicago, and at the Universi- 
ties of Michigan, Washington, 
California, etc.. an intelligent and 
tolerant eye is kept on such ac- 
tivities with the realization that 
too much crackdown would only 
succeed in making martyrs of the 
little handful of student Reds, 
arousing attention and sympathy 
of the other students — recog- 
nition that otherwise would never 
be gained. This reflects a mature 
understanding of the situation 
which the rabid reactionaries in 
the un-American activities groups 
never seem to grasp. 

Then there are other small 
groups of students who have 
studied Marxism as a part of their 
philosophies and have re- 
acted to it with varving degrees of 
sympathetic interest. They look 
with indifference or disdain upon 
the activities of the “party mem- 
ber” type on the but in- 
dulge in philosophic discussions 
about the legitimate place of Marx- 
ism alongside other social and eco- 
nomic Such stu- 
dent attitudes must of necessity be 
accepted by a faculty just as the 
professors in medical schools look 
upon students who become ab- 
sorbed in the study of abnormal 
physical developments — for were 
it not for such minds and their in- 
terests, we would never have come 
to an understanding of many of 
man’s worst maladies. However, 
such look upon the 
tvrannv of Russia, the threat of 
Russian conquest with as much re- 
pugnance as any. Their interest 
i and speculative and 
rarely, if ever, goes beyond that. 

But the fact that Communist 
literature is sometimes found 
around the fact that 
there will be a little knot of stud- 
ent Reds who distribute such lit- 
erature, plus those who have un- 
avoidedly and inevitably included 
in their widening knowledge of the 
modern a speculative inter- 
est in the teachings and influence 
of Marxism, — these are the facts 
behind all the hvsteria and rant- 
ings about communism on college 
campuses. 

We repeat 
reason for a_ watchful 
over our campuses as_ regards 
communism, that need is for in- 
telligent and skillful guidance and, 
on rare occasions, for discipline, 
— a far cry from the frothing-at- 
the-mouth, rabid, extremism that 
has characterized much of the ac- 
cusations levelled at our campuses. 

(continued third col., THIS page) 
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X-Ray and Foreeast (continued) 


ment or net worth and not in gross business done; (2) by claiming that 
such profits are required to meet the rising costs of maintenance and 
greatly increased cost of plant expansion, a situation which is very true 
indeed, but it is also a fact that most corporations have maintenance 
and replacement budgets as part of regular costs and are thus able to 
so absorb such funds back into their treasury before profits are estab- 
lished. Above that, amortization of plant expansion on the largest scale 
would not figure more than a comparatively small percentage of the 30 
to 6C per cent annual profit increases that are being recorded; (3), by a 
deceptive propaganda campaign to sell the idea that the profits are all 
going “to the little people.” Wages do go to the people, but the small 
part of the profits that reach them is spread very very thinly. Don’t be 
fooled by the double talk about who owns corporation stocks. Here 
are the facts: take the AT&T stock, for instance, — the phone monopoly 
which has the most widespread ownership of any stock in the country. 
Yet about 74 per cent of all AT&T shareholders own less than 23 per 
cent of the stock; the top 26 per cent of shareholders own 77 per cent 
of the stock; the top 6 per cent of AT&T shareholders own over 50 per 
cent of AT&T stock and receive over half the dividend income. The 
largest single shareholder is a Wall St. investment trust company. The 
30 top shareholders are mostly investment trusts and estates. And in- 
come from trust fund investments does not go to the “little people.” 
AT&T management is controlled in a tight self-perpetuating system by 
these large financial blocks. The small stockholder counts for next 
to nothing in influencing management or policies. As for the much ad- 
verised employee ownership of AT&T stock, — here are the figures for 
1949: only about 1/17 of the employees owned any stock at all, and 
total holdings by employees amounted to about 3 per cent of all the 
stock; further, it is estimated that, of this 3 per cent. by far the biggest 
chunk is owned by the higher salaried management personnel. There 
have always been various employee stock purchase plans in operation, 
but in proportion to the total stock, they represent a minute fringe of 
ownership. 

Keep in mind that these current high profit records are being 
made chiefly by the larger corporations where such unbalance has the 
greatest weight and most important implications. Thousands of smaller 
corporations and individual businesses are having a tough time and will 
find things much harder ahead while the giants continue to gain by being 
in a privileged spot for procurement of scarce materials, and by 
their ability to crash through the red tape barriers in government and 
secure the fat arms contracts while the little business man flounders. To 
interpret our reporting along this line as meaning that Between The 
Lines is against big business would simply be to miss the point, — we 
are for all business, little and big, but when the profit-making capacity 
and the strength of our economy begins to rush in an ever-widening 
stream to the great and away from the small, it is a most dangerous sign. 

Let us not forget that, while the brutal threat of communism 
arose out of the worker movements in Russia, — in THREE other 
countries, Nazi Germany, Fascist Italy and Franco’s Fascist Spain, 
vicious tyranny arose out of the unhealthy concentration of power in 
industry and wealth. Pressure is kept on press and radio to concentrate 
on the threat of communism, and to say little or nothing to remind peo- 
ple that most of the tyranny in modern times has arisen from the other 
side of the street. 

We do not stand alone. The explanations and justications of 
record-breaking profits which appear in big magazines and large business 
advertisements are not even accepted seriously by some top financial 
writers. A leading N.Y. financial commentator recently warned busi- 
ness leaders of growing antagonisms among wage earners and the gen- 
eral public. ‘There is too much big business management in the defense 
program, too much special privilege in distribution of contracts, in huge 
tax write-offs and bargains in amortization terms for expanding plant 
capacity of our largest corporations under guise of defense program 
needs, — favors the small business man and private citizen never re- 
ceives.” 

Unless there is greater understanding and greater awareness of 
these growing underground tensions they may flare up someday in seri- 
ous proportions when adjustments are forced upon us and men begin 
to look around for someone to blame for their distress and disillusion- 
ment. The inroads of communism and violent change into our society 
are far more likely to follow these paths we seek to throw light upon 
than from any Russian military move against us. It is these influences 
arising from within capitalism itself that bring “socialistic trends” and 
“statism” rather than the little occasional “socialistic” professor or 
dowdy Marxist theorist against whom the defenders of capitalism are 
forever sending the hounds abeying. 


Education Report 
(continued) 

Negro Doctors: There is one 
white doctor for 750 white per- 
sons in America and one Negro 
physician for 3,500 Negroes. 
Negroes make up 8 per cent of 
the country’s population, yet 
Negro doctors provide only 2 per 
cent of the 176,000 medical men 
in the country. Many medical 
schools, even in the South, now 
accept Negro students, although 
most Negro doctors are educated 
in Negro institutions. But few 
Negro students receive sufficient 
preparation in high school and 
college to qualify for the severe 
academic requirements for medi- 
cal study. White educational au- 
thorities testify that this condition 
is chiefly due to lack of funds for 
Negro education. White doctors 
are now leading a united fund- 
raising campaign for 32 Negro 
colleges. 





Farmers & Prices 

While headlines blame the 
farmer for getting rich from price 
increases, a Senate sub-committee 
studying price spreads blamed 
food processors. Here are facts: 
A 20 to 30 per cent drop in basic 
farm prices in 1949 resulted in a 
saving of only about 3 per cent to 
the consumer. Then, according to 
findings of the Senate Agriculture 
Committee, post - Korean price 
jumps have provided “little or no 
increase” in prices for most of the 
nation’s farmers who produce food 
staples. “It seems that the food 
processing and distributing indus- 
tries . . . simply take advantage of 
every opportunity to increase or 
maintain their prices, regardless of 
the service rendered,” but refuse to 
lower prices on declining markets. 

The survey reports that “con- 
sumers’ interests have not been pro- 
tected.” It calls for “vigilance” by 
the Dept. of Justice and Federal 
Trade Commission for possible 
“conspiracies or monopolies.” 

From the Dept. of Agriculture 
comes another break-down of the 
farmers’ share in food costs, — the 
reports below are based on Nov. 
1950 figures: 

White Bread — the farmer gets 
2% cents out of the average retail 
price of 15.3 cents a pound loaf; 
Rotled Oats — the farmer gets 4.18 
cents out of the average retail 
price of 13.7 cents a pound; Cab- 
bage — the farmer gets .93 cents 
out of the average retail price of 
4.2 cents a pound; Canned Peaches 
— the farmer gets 4.89 cents out 
of the average retail price of 32.1 
cents for a No. 24% can: Canned 
Corn — the farmer gets 2.71 cents 
out of the average retail price of 
10.10 cents for a No. 2 can; 
Canned Tomatoes — the farmer 
gets 3 cents out of the average re- 
tail price of 15.5 cents for a No. 
2 can. 





